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Motivation Mechanism and Governance in High-quality Development
GAO Peiyong YUAN Fuhua HU Huaiguo and LIU Xiahui

( Institute of Economics Chinese Academy of Social Sciences)

Summary: According to comparative political economy and welfare state theory high-quality development is a
comprehensive system and mechanism that provides increasing returns. It is constantly updated and improved as historical
conditions change. The welfare systems strongly promoted by developed countries after World War II seek to construct high—
quality development in the economy society and governance and to evolve and upgrade them in an orderly manner
through institutional complementarity. On the basis of Fordist industrial relations and national social protection production
organizations focus on developing synergy between improvements in efficiency and improvements in income; social
organizations focus on upgrading education and social spending; and national governance emphasizes both innovation and
social harmony. Together they form an overall development concept in which a high—-quality economy is seen as the output
of a high-quality society and high-quality governance and as the foundation of a ladder to higher—quality modernization.

Therefore modernization is a process that continuously reproduces high—quality systems.

Based on this overall development concept which suggests that economic development serves social development this
article analyzes the characteristics of a high—quality economy high-quality society and high—quality governance and their
complementary relations. The main findings are as follows. First high-quality development is an overarching concept. The
core economic mechanism of China’s transformation into a developed country lies in upgrades and innovations in quality but
the prerequisite is a high—quality society. Second modern urbanization is based on a welfare society; new suggestions are
therefore put forward for building China’s capacity for social protection. In the next one to two decades China will enter a
period of rapid growth in social spending. This increased public spending must be supported by improvements in efficiency.
The most important thing is the synergy between a high—quality society and a high-quality economy. Third the foundation of
high—quality economic development is the development of middle class knowledge. Through improving employability and
upgrading the consumption structure middle class knowledge becomes a link between a high—quality economy and a high—
quality society. Fourth a high-quality economy and high-quality society are supported by high—quality governance structures.

The fundamental implementation of governance modernization focuses on the construction of a voice-exit mechanism
which minimizes the cost of individual or collective expression of beliefs and promotes social welfare and economic
efficiency. There are two main points. First defensive governance is oriented toward economic development that serves
social development and strengthens employment protection and social security construction. At the same time the country
should consider incorporating strategic sectors—agriculture and the medical and health sector—into a public safety system.
Second aggressive governance should be guided by the synergy of a high—quality economy and a high—quality society. The
country should conform to the new era of information and knowledge development and should promote innovation through
the construction of production standard systems intermediary service organizations and cultural and educational research
and development systems. Chinas development plan which has high-speed growth as its main focus was formed under
specific historical conditions. The establishment of a set of industrialized systems around cadre schools and capital
accumulation has promoted 40 years of high growth. However a resource allocation system characterized by low—quality
products cannot meet the requirements of knowledge innovation in the era of structural service. Reshaping the system and
governance model to dynamically balance efficiency and welfare will lead to the kind of high-quality development that is the
fundamental goal of Chinas deepening reform and will improve integration into the global economy.
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