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Logic Measurement and Governance in China’s High-quality

Economic Development
YANG Yaowu and ZHANG Ping

( Institute of Economics Chinese Academy of Social Sciences)
Summary: After high-speed economic growth for over three decades China has made great achievements in its economic
development. It has become the world’s second largest economy and China’s output of many industrial products ranks first
in the world. However in the process of rapid economic growth some problems such as the imbalance of regional
development the widening of income distribution gap the fading of traditional demographic dividend the decline of the
rate of return on capital and resource and environmental constraints to growth have also attracted the attention of scholars
and policy makers. Based on the changes in Chinas economic development environment and the aim of a fundamental
change of the traditional development mode the 19th National Congress of the Communist Party of China made a major
conclusion that the Chinese economy has changed from a stage of high-speed growth to a stage of high-quality development.

Different from high-speed growth high—quality economic development covers not only economic factors but also social
and environmental aspects. On the basis of discussing the reality and theoretical logic of China’s high-quality economic
transformation this paper analyzes the main factors influencing the quality of economic development by constructing a
theoretical model from the perspective of the overall social welfare and forms a multiindex comprehensive assessment
system to measure the quality of China’s economic development thus making an exploration of the discussion of high-quality
economic development from qualitative analysis to quantitative research. The index system of this paper includes five
categories which are the distribution of economic achievements human capital and its distribution economic efficiency
and stability natural resources and environment and social security and social environment.

By selecting representative basic economic indicators this paper measures the quality of China’s economic development
from 1993 to 2018 and analyzes the reasons for the changes in the quality of economic development for every five years.
The results show that the quality of Chinas economic development has been gradually improved since 1993  but there are
differences in the speed of improvement in each stage. The changes in Chinas economic growth rate and the changes in
economic development quality do not share the same trend. The speed of economic development had been relatively slow in
1993 - 1998 and 2003 - 2008 when the economic growth rate was very high. In the five years between 2013 and 2018 the
economic quality improved the fastest in the medium-high economic growth stage. This shows that economic development
should be examined not only from the single dimension of GDP growth but from a broader perspective.

As for index contribution the contribution rate of economic efficiency and stability and economic achievement
distribution fluctuates greatly. The contribution rate of human capital and its distribution presents an “inverted-U” shape
while the contribution rate of natural resources and environment presents a “U” shape. And the contribution of social
related indicators to the improvement of economic development quality from 2013 to 2018 is larger than that of previous
years. This study has two policy implications. The first is that China has made steady progress in promoting high—quality
economic development but there are still many potential challenges. Second it is necessary to accelerate the
transformation of people-centered development enhance human capital motivate the development of the intellectual class
and form a benign interaction between consumption and innovation efficiency that is conducive to the formation of
generalized human capital. From 2021 to 2035 based on the reality of urbanization and post well-off development stage
China should adjust the macro-economic incentive target and the matching resource allocation system so as to smoothly
enter the ranks of high-income countries. In 2035 China’s per capita GDP may exceed USD 20 000 and become a high—
income country. The modernization of national governance will become a more important task in the design of national
system.

Keywords: High—quality Economic Development; Theoretical Logic; Comprehensive Assessment System; Governance Mechanism
JEL Classification: E10 E61 010
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