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The Impact of E-Commerce Development on Entrepreneurial Activity in Cities
Lin Weifen Hu Yao He Jun

Abstract: Exploring whether the development of e -commerce in China can promote entrepreneurship is of great
practical significance. Based on panel data of 279 prefecture—level cities in China from 2006 to 2019, we take the
implementation of National E-commerce Demonstration City Policies as a quasi—natural experiment, and adopt the
staggered difference—in—differences method to systematically examine the impact of e—~commerce development on urban
entrepreneurial activity and its underlying mechanisms. The research findings show that (1) e—~commerce development
has significantly enhanced urban entrepreneurial activity, particularly in the service sector, lower administrative level
cities, and non-resource—based cities. (2) The mechanism analysis reveals that e—commerce development primarily
generates entrepreneurial opportunities through technological agglomeration and network infrastructure construction,
thus boosting opportunity—driven entrepreneurial activities in the regions. Additionally, it drives employment restructuring
towards high—tech job positions by substituting traditional retail and wholesale industries, stimulating necessity—driven
entrepreneurship. (3) Further analysis demonstrates a significant positive linkage between e—commerce development
and other pilot policies, such as the integration of informationization and industrialization, and the network integration
of telecommunications, television and the Internet. The conclusions of this article provide policy implications for effectively
leveraging the entrepreneurial effects of e—commerce pilot policies, improving the policy framework for entrepreneurship,
and promoting the development of an innovative and entrepreneurial economy.

Keywords: E—Commerce Development; Entrepreneurial Activity; Entrepreneurial Motivation; Staggered Difference—

in—Differences Method
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