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The Direction of Global Governance Adjustment in the Context of

Accelerated Expansion of the New Industrial Revolution
XIE Fuzhan

( Chinese Academy of Social Sciences)
Summary: This paper attempts to discuss the direction of global governance adjustment in the context of the accelerated
expansion of the new industrial revolution and give answer to why every country should still adhere to global multilateral
framework while they are trying to grasp the opportunities of the new industrial revolution and occupying the commanding
heights of the new industrial revolution on which we will further propose specific proposals for the necessary reforms of the
WTO.

The new round of industrial revolution featured with intellectualization networking and digitalization is in the critical
stage of transition from the installation period to the deployment period. The new industrial revolution will promote profound
changes in the global industrial structure and development mode provide strong momentum for global economic growth and
create great opportunities for promoting inclusive development and improving human social well-being. The policy
competition among countries under the background of the new industrial revolution is conducive to diversified technological
exploration and market experimentation. It is also an important and positive force for promoting the new industrial
revolution. However inter-state competition around the new industrial revolution should not be an unruled rival that
undermines multilateralism and inclusive development. The more intense this competition the more it needs to be bound
and guided by multilateral rules based on the principle of fair competition. Unlike the previous industrial revolutions which
occurred mainly in very few countries the technological and industrial complexity of this round of industrial revolution
determines that more countries need to be directly involved in the development of basic research cutting-edge technology
and diversified commercial applications. Those countries that can build a more open industrial ecology and innovative
ecology under the principle of multilateralism are the biggest winners in the new industrial revolution. Only by coordinating
competition policies within the framework of multilateralism and jointly solving the economic social and ethical problems
brought by new technology countries could respond more effectively to the challenges of the new industrial revolution
guide the new industrial revolution toward solving major global problems and promote development in the direction of global
inclusive development.

Under the wave of globalization driven by the new industrial revolution multilateralism will remain the economic
paradigm for the world to share the dividends of the new industrial revolution. It is the fundamental way for mankind to
effectively cope with the challenges of the new industrial revolution and the dominant logic of global governance reform. For
any responsible country multilateralism is the basic guideline that should be upheld. Multilateralism based on cooperation
reciprocity and negotiation will remain the dominant direction of global governance adjustment. But adhering to the principle
of multilateralism does not mean that existing multilateral organizations and mechanisms are perfect. At present it is urgent
to accelerate the necessary reforms to the WTO and jointly promote the WTO to reform and adjust in a direction that is more
in line with the principle of fair competition and more conducive for the innovative and inclusive development of the global
economy. [t is necessary to further strengthen the leading position of the multilateral trading system in the process of global
trade liberalization and facilitation and promote the WTO to play a greater role in global economic governance. The new
industrial revolution and economic globalization are two interacting and irreversible forces. In the era of the new industrial
revolution China would contribute more to global openness and inclusive development by further deepening reforms
opening up and actively participating in and promoting WTO reform under the principle of multilateralism.
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